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Buffer Stock Agreement

Between: ………………………                          And: Vanilla Electronics Ltd

Dear ……………,

We are pleased to set out in principle the terms of the agreement between our two companies. The 

agreement is simple in essence and relies very much on communication and co-operation. Attached to this agreement is the list of parts to be held in buffer stock for you. Please check these carefully to ensure that these parts meet your specifications and comply with your requirements.        

1)
Vanilla Electronics shall endeavour to hold the agreed buffer stock based on your estimated 

annual usage (Details attached).

2)
Quarterly meetings to take place to review usage levels of buffer stock. Any significant 

change will result in new amendments being issued. Also to be reviewed, any stock that has not moved for 6 months and in the event of low/no usage Vanilla Electronics may invoice and deliver the “residual” buffer (difference) immediately after review.

For the purpose of this agreement a “review” is a process of checking and not necessarily a formal meeting.

3) Vanilla Electronics will ensure that buffer levels are maintained within the constraints of the 

market place and your actual usage.

4)     …………………..  agrees to accept responsibility for any buffer stock, pipeline supplies 

or MOQ excesses that cannot be disposed of should this agreement be terminated, by either party.

5) Both companies accept the responsibility that the viability of this agreement depends upon 

open and thorough communication.

6) This agreement is subject to a three month notice of termination from either party with special

  reference to point 4.

7) All other terms and conditions remain unchanged.

We look forward to continuing our business relationship with this agreement and working closely with you to develop this in our mutual interest.

Signed on behalf of the companies:

Sign: _____________________________              Sign: _____________________________

Print: _____________________________             Print: _____________________________

Date: _____________________________              Date: _____________________________










Vanilla Electronics Limited

Tel: +44 (0)1842 76 79 47

Unit 1 Mundford Road Trading Estate
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Fax: +44 (0)1842 76 79 48

Thetford

sales@vanillaelectronics.com

Norfolk IP24 1HX
Registered No. 4509156


V.A.T. No. GB 758247008

